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oscracc nato cue m coc vhis easter caco on fer hsarino hefoso the
viroliaka oas «nd oil ooard (hereafter "soard") at 9c00 a.a. on Nay w, 1997,
DLeheeaon cce4oroaoa Kooa, see@west viroinia 4~N cantor, hhicc9don, viroinia.

c Jaess N. Kaiser of Nilhoit, Weatherly, Stetson a
Raiser, assessed 'far ths ayslicantg and sandra 5. Kigos, assistant attorney
Sensual, cene Dassent to adcice tho Qoard.

~cdCctica ceca.ectlccC furauant ta Va. Onda 5 ax.l Xdl.l OR OW.i
tfce Qsasd finds that it hae $wsxadiction Incor tho suh2oct setter. assed ufon tho



„M„463{25{539

~kdraoe ~~ bp bpplkcant, the Scard also fin4s that th» Applicant has {1)~«>> ~ >LL>>««« = «» ««> 1 «>««> ~«1>«l
~cwcsee Os ~~ the Ldeebktp Osd shor«~«s ef each gss sad okl ccwsc. coal

er cskeersL'wear sndI>or ~kak cwner, i.~., person idestkfke4 by
Syykkssah as havkow {"wooer"1 ec ckakekaw {c4akssat") ths rights te coalbod~~ Oas ke oll Sssscpkvoaks«oysd oeaLO free the top ef the Seven, inolwking
~11 Oykkts, to tho ocy ef tbs wseon osd re4 shslas, iaslu4LOS, hut net liaitod

, WSwce Norssyes, Nbr crash> 1«ewer Ncraepes> pecahseaac No. 5,
Ns. d. Peoahcstoo No. 2, snd Pocohcatas No. 1, ss4 sap ether uaaseod

seal esses> csalbbdo oa4 rosh strata associated thorwkth {hereafter "subject
peseotkeas«) ia ths sub)oct Drkllisg wait undorlpkng ond cceyrkso4 of Subject

{2) has wke)sc astiee to those parties so identified {hereafter ocostkooo
«yoccse{o)» cchetbor reforrkaw to Lwlivkdualo> ccrporatkcas> pottllstohkpc>
oses4lkshkoas> ~oo> bsskaossoa> trusts> )cknt veaturos er other legal
cetktkos) eshktkod,bp Va Wads $5 4$ .1 241.19 cs4 $$.1 2$1>22, to not)so cf the
sfykkcohken fklsd boseknI cwl {2) that tbe yorsoac set forth kn sshkbkt s hereto
bo>ce bosn kdentkfkod bp Ayykkcaat as yceoees ubc aap bo Wc>nero er Ckakeaatc of:"::—wao kstesests ka ssh@eot psssetkcss in the scdrjest Drkllief wnkt
uaderkpkay sod cssyrksod ef Subject Lends. further, ths Neord has cscwa4 aotice
ef this bearing to bs puhkksbsd os roguiro4 b)> va. Code $ 4$ .1»251.19.S.
WIcosseyea, ths sosrd harobp fkn4O that tho neticec gives hereka satksfp all
~tetsleey rcs$@kroaonts, Nosed rule rowukrcsonts nnd tbo sknkeua standards of
~sate dus ysesoss.

C. c ~to 1 Nano.

nC~kcc«1 ~ I None,

$. Selkof ~«OC Sppl)cont rc>SCOStc that purcuant tc Va. CC4O 5
4$.1 $51.22, including ths npp1kcsblo portions of 5 C$ .1-251.21, tbs Scowl pool
the rkgbte, kstsrsots snd ostctos in and to the oas in the suh2cct Drkllknw wait,
issledkey Obese af tbo hacwa asd unhncwa yorccns nosed is Ssbkbkt S hereto and

c>f {desks hacwa sn4 ~ hokwll, Ossoutnrs, adsknkatratcro, dovkcooo,
tsecbssa> ~c, Sad:=.:::==,beth ~~ and rsssto, for the drkkkkag and
cyssistkocc, koeksdkbw ~kon, ei' Notbano oas ~—----- frcw ths Sub2oct
srkkkksy wskd established for ths ~ porostkcss underlpknw awI ccsfeioe4 of
tha Ash5eelh Sswbs, {becieaftor .Oosetkscss ceklcctkvokp kdestifkod awI referred to
ao ONLL ~~~ oyseekken ka the Subject srillie5 wait ) I as4
tbsk hhs ssssd c >«c~» Nwuktsbko sosoorooo snorwf ~ so tbo wnkt cpsrstor.

v. Once»r.cn««naca> The rocfsostod relief ia this cseoo be snd hereby is
gwssaed swkc {1)pessuost to va. cede 5 4$.1 2$1.21.c.2, Nycitable sscourcoc

{{wtwsfter wakt syorctor" er 'Wysa'ster ) is 4ookwnated as tho
oyscnsbsc oatherkNO4 te drkLL snd cyoeete tho Nell in subject srillknw wnkt,
~Sbfsot be Obe WSO{rkt yoerkakeas OWCSakned ka ga» Code 55 C$ .1 251 ~ 27> Sf> SSN > I
te 55 4 WSN SS«$$0'L SWW > Oac Sad Ckl Segakatksno) te $5 4 VAC 25140 Sf> SSN.,
Vkcwkako Wao ss4 Okl Ssard sswakstksasI ea4 to tho 011 an4 oas conservation
~easy'o Seder eetosed Sarah 24, 194$, estabkkshksw DrkLLLsw waits fer the Nora
CsaL Nsd Nss pkekdf akl ss:::::2$~ tbss te ties) sa4 {2) all tho inaerests
~sd ~= ks sa4 to tbo Oas ie oubfoct srkkkknw wait, Lncledksw tboes of the
hosea ccad possess Listed on Ibchihi,t s> attached hereto Issk loafe a part
bassef> sod their bscwa swl ushsecw heirs> esecutorc, adaknkctratcrs, dovieooo,



trsebaos, ~ asd saoeeaaora, both iasa4iato aad rasoto, loasa4 or ankeased,
he as4 bsssby aae yeakod is tho Qab)oot toreatkona ia the aoh2oot NrkklknQ Unit
ocahcaltkow aa4 oowyrkaod ef tho sab2oot Loads.
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034Q 01

ter the Unbent UrklkkoQ Unit
asderlyisQ as4 ooayrkood of tbo aob)eot

Load Served by Wall Ne. VC 2399

Saohanan Ccncnty, VkrQknia

4- acooacc ~al~ aarCoac 1a the eront any eas Owner or Claioast
eased ka wshkhkt N haa set reached a vekantary aQrosssat to share la tho
oyeaatkoa of tbe awkk to ha located la aab3aot hrkllkay Uait et a rato ef yaysoat
astaekky awssed te by aak4 Qa~ 4acasr er Qkaksaat asd the oyerator, thos snob
yssssa say skeet eas ef tha cwtkaos set forth kn yaraQrayh 9 boles aad asst Qkvo
wrkttao awakes «f hka ekoetkcaa of ths oytkon selected seder tarayrayh 9 herein
te tha dsaddyaAod Wait Qyerator at ths ad4roaa showa below ccithla thkrty l30l
4aye fess «hs 4aae thka os4er io ssoordad ka tho scanty abawo assed. h tkosky
~4ootkos shall he Neeaod to bavo bcoa soda ii', on or befere tho last day of said
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~ Swried, sash oleetiny person bss delivered hio ccritten election te the~~~ Wait Cyorstnr at the achhcess shcncn bolcsc or bas dsly yostearbod sad
ykeesd leis cs.ittsa elestios is first nisse Waited states eaLL, yoetege prepaid,

oe a1 0 ka OywN W Ih

dskcsa 1 %s sacncecaata ca oaa saealaeasat sod cnmawok4aa af the
nvsltcoo noctc ssy Cse conor er oiaiccnst nsee4 Ls wsbibit 9 oho has
ast ~ s velssssry sysessest Icith tbo Operator ccats sleet to
yarticciyate ia tho dose~ aa4 eycscsaion of tbo wcdy}oot wrilliow
wait Lberesfhsr "pccotisiystisw operator~) by scyceeiaw te pep the
~8448&a of sash psstiofyetiny Operates ~ proportionate part ef tho

I .. 10~ 1 lNM40 ~l M+PC LOkW
of the ccoLL deva'~ sad operation is «be ashiest yrLLLLsw wait,
as ccccre psrtieslarly set forth Ls virwinia oae sn4 cil weard
Weyolotion 4 VAC 29140 100 (herein Osspleted fes Predestien
Costs» ) . Psrthce, s Psstioipstisy Oyoratsr sprees to psy the
~sticcste of sash yartie)ystinw oyaester' ~Lanate port of tho
wsticcdtsd+ cbwcyketech for~wA&w cease as set f~h holecc to tho
wait cyarstccr ccithin forty five )dw) days face tbo later «f tha date
of aeiam or tho Ceto Of ~~ ef tbL~~f~rsduotion Costs for tho sob)est Wrilliny wait 4m as
fol leo~ c

,
C
C

Wetiaatod, Ccccpleted foa prodnotion Costs (Wnltiple Ccccpletion) c

2192,200.00

k Partiolystlny Cyeiator' ~innate cent hsesnnder shall be tbe
reeolt obtained bf ccsltiplyinw tho ysrtisipatisw cperatoa" ~ Interest
Within Wait ss eet forth )a the thir4 selsas Wcchihit 9 tieos the
cssploted fer-predestine Casts set forth above. seam~, heccevor,
that in tbe onset s yartioipstiny Operator elects tn participate sad
foils or refosee to psy tbe esticcste of his ~Loon)co part of
the wstieatod, cseylotsd~for pro4setion costs as set fertb abcwe,
all ccithin tbo ties eet forth bessie and in ths sooner yreseribad in
Isrowfsyb 4 of this Order, thon sash psstlsiyatiaw operator shall be

to have sleeted net te participate ss4 te hso» «Looted
, ~sties Ln Lies ef partioiyation ynrsoast te porayraph 9.2

hernia.

9.2 on sooocmwo n enon semis cnmocas neccmc zn iioo ef
yartLWLyatiny La the dsooleysceet ssd operation ef Cob)est Crilliny
wait ender ~swroyh 9.1 aheoe, sng oas Owaer or Claiaawt soee4 in~t W berate oho hss set resehc4 s veL~ ey ~ ccith tho
wait c)yorator asy sleet te seeopt s nash hoses nessiderstioa of
$9.00 yer aet eisessl aero essed bg sech parens, ~Ley open
nacry ef this order sa4 snntissiaW assoally ostLL o =~ ef
yeelwkios free seb2ost Drillisc snit, snd thseosftor a royalty of
1/4th ef 9/Cthe (twelve an4 oao-half peroont {12.59)] of the aet



proceeds received by the Unit Operator fcr the sale cf the Oas
yssdseed frI anf well develcysont covered bf this Order auktkpkked
hy that parson's Xntozest Within Unit as sot forth La ths third~ ef Nshkbkt Q {fsr purposes of this Order, ost y

——— - shall
he actual proceeds receive4 lees yost yrrutuctkoa costs incurred
dswssgrsaa cf tbs wellhead, Laelu4kng, but net lk«kted tc,
gstheikng, sesyressien, treating, transportation sn4 «srhstkag
cssaa, whether par@wa& by Qait Operator ar a thir4 person) as
SLc I WogNOL Il h ~ )Alt l40
Owner or Ckaksant. gho Lnktksk cash bonus shall =::==::due snd
«wksg «hen so elected an4 shall bs t- —,yakd or esereued wLthin
eknty (40) bee of recording of this Order. ghseuefter, sa«ual cash
bonuses, if anf, shall beccao dus aad swing on each aaakvursarf o!
tbs date of recording of this ceder Ln the ceeet yr«4uctioa free~ otJ11lle QaLa ~ ~~c ~.~ ~
~hall be tea4ered, yaL4 cr escsawsd wkthkn skat}/ (EO) days cf said
asakvesssrf 4ate. ones tho initial cash bonus and the sanuax sash

if ssf, are se yai4 er sacr«wed, said psy«eat)e) shall be
~atkefactkon in full, for the rkght, interests, and ckskse ef sech
sloctkag yersca in sa4 te tho sas produced fnm sub)set yo«nation in
the Onb)eet Lands, eucept, however, for the X/Oth royalties due
bereua4sr.

Sub)oct tc a final Xogak deterainaticn of ownership, the election
«ado under th)s Paragraph 9.2, when sc sado, shall be satksfacticn
ia full for tho right, interests, and cknkss ef ouch electing porous
ia nny well doveloyasnt snd operation covered horobf and such
electing person shall he doe«ed tc and hereby does lease and assign
ito right, interests, and ckakao Sn and tc the Oas produced free
~ub~ per«stion Ln the Sub]oct Drilling Unit tc the Unit Op«rater.

entknu 2 Vn Snuvo Iu Vnu nuvolenasat aud «uocutkcu nu a ucn
su3«lukmm+knn souuuu su a «u~tmk snakc nnd %u soituiuu ~4~uRican
Xu t-law «r cacus Xn ikon cf participating ).n the 4evalisy«aat snd
operation sf oubkoet oailxkng Qakt under yaregr«yh 9.1 sh«ve and in
ikon ef receiving a each beaus conskderatkcn under paragraph 9.2
above, any oao owner or cloison'ssed ia Qshkhit ~ whe hns net
r«ached a vokuntarf ag~ with ths Qakt Opera~ sef skeet to
share Ln ths develop«eat sad oyesotica of Sellout orkxxkng Qnkt cn
s «sucked basis {se s Carried Nell Operator") so thoL tho
yreyegtkcnste yurt of the ca«plated«fcr-yroduetkoa costs here)vy
akkecshks tc such Carried Nell Cyesatea" s interest is charged
against each casrie4 Nell Cyerator's share of ~ksn fry
sub/sot Orkkkkng Qait. Such Carried Nell Cyeratca'o rkgbts>
Latarbsts, sad ckakas Ln sad tc ths oas La subject Drilliny Wait
shall he ~ sn4 hereby sre assigned to ths Qakt ~m until

frc« tho sale of such Carried Nell Operator's share cf~kon f~ Ou)r)ect Orilliag Qnkt (seclusive cf aaf r«felts,
~a«ess cr everrkdksg refskty, cr other ncn~eratksg or non cost-
besrkng burden reserved ia aap lease, aeekoi~at thereof or
agree«ant relating thereto covering ouch interest) equals thr«o
hus4ssd yerce«k f3ooa} for a leased interest or two hundred percent



@pe $63PAGE ~4~

kpOCt) fer na uakease4 interest (whichever ie syykkssbke) sf such
Carried ookk Cyerstsr' share of tho Cceyketod for~stion Costs
allocable te tbe interest ef such Carried Welk Oyerator. oboe the
Oakt f)yerater ~ nnd reeeuers f~ such Csrrked Nekk Operator's
asskyu)sd interest tbs sssunto provided fer abaca, thon, tbs nsekyaed
interest of ~ carried welk cyesator shall ~keskkp covert
hash to ouch oarrksd oekl Operator, ss4 free nad ndter sech
seuecekea, such onsrksd Nekk ~r shall he treated as if it had

kaktkekkp under Paesysayh 9.1 shove) aad thecuu~,
snob ysrtkokysbkay yocssa shall he sharded with «nd shall yrf his
yceyortLenato port ef all further costs of such welk devokeyesst.

%ba el,ection endo un4er this pareyrcyh 9.3, when so sade, shall be
satisfaction kn fell for tbs rkdht, interests, sn4 clakes of ouch
ekoctkny person kn sny wokk dove~ sn4 operation covossd hereby
and such ekeetkny person shall bo desnad to have sa4 herebf does
~~4~ hks rioha, Lshemets, snd clakes La an4 te the oae produced
free Oubfeot paanatken kn tbs Sub)ect Qrkkkkny Qakt te the Oait
oysrsder fer tbe yerks4 of tkeo durkno which bks interest io sarwke4
ns above provided prior to its reversion bash tc such s1octiao
posses

ly. sukkuvo. to suououl» sloctc In the event any Oas Owner or Ckaknant
nosed Ln yshkbkt s berets hae nsa reached s voluntary syosoesnt wLth tho Unit
oyeeslaer snd folks tc elect within ths tine, in the eannor, and in «eocrdsnce
«kth tbo teens ef this ceder cae of the alternatives set ferth in peroorayh 9.
shove fer which bks interest Ounlkfkos, thon such parson shall be ~~ to have
okscted aet to participate in the yrcyesod devolcyeent and operation of dub~
srkkkkao oakt and'sbskk be dooes4, subject tc any final kopek deteraknetkcn of
swaesehky, te have sleeted to acceyt as sstkefnctkcm in full for susb person'e
riybt,, ksborsots, sn4 okekes kn and tc the oss the coaskderntken provided in

9 4 shsvp fer whish kts interest qualkfkes, snd shall bs deuced te have
aeQor seokonsd hks rLoht, interests~ sa4 ckakoe in snd te said oas

fcso pub~ pornsaksn ia oub$ est Drillinp Snit to the ynit operator,
wbe foil ta kv~ ky elect shall bs danced tc have neesytod the

oa4 tasse eet forth hereka at psreyrsyh 9.3 Ln satisfaction in full
dor the rkybb, interests, aa4 clakes of ouch yersen in sn4 to the oas yre4uced
free ~~ paenstkon undsrkpkno sub)oct lands.

nur~kt e Suvtkckwutk~ S ~S Zn the euent a yereea snead in
y elects te participate under parsoraph 9.1, but faLlo or refuses ts pap,to: —:— oba ~ or ae sebo an srrsno~at with tho Snit cpa%%or for ths-:-:= of ecch person'o proportionate yart ef ths Rstkeab@4, cnsyk~or-

peeda)mtksa sachs + eet forth herein, all within the ties aad ia tbe wanner as
yssesjtkbsd ka tbko defer, then such person shall bo deessd to have withdrawn his
eheetkea ae yscokckyste sn4 shnkk bs deeeed te have elected ts ssesyt as
~Stkeyaebkea ka fu@l fer Such yeroen' «k)ping knteceetee and Clakee ia Sn4 te tbo
oas tha e ~~ken yrewkdsd in psrsorsyh 9 3 shove fer wbkch hks interest
Onakkfdae ~'~ on the eseess bur4ens atone)sal to sash ketosast. Ohsesufsoa,
aag dneb becca enaskdaraaken 4ue as a reonkt of such ~ elostksa shall bs

yakd er sssoewsd by onkt cyerstor wktbkn skstp (oc) dmoe after the last
dsy ea wbkch such dsfnuktkno person endor this crdoa shsekd have yaid his
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~ 4hlh oh Wwbl h ~ Il~ g ~ 1
oh«a sash sash hoses o ~«ties Ls yaL4 or os«res«4 it

shall he. ~~ties Ls fow fer ths riyhs, Lr ~m s«0 el«isa of sech yorsea
Ls «ws ss ths Oas osso¹lyiay soho«ot o¹LLLL«0 Oai,t Ls the «oh/set xo«4s

fs¹ aay 'Ljsth ¹eyslties shish see14 ——4ae Oar«ease
to yaeofssyh 0.0 'ass«of

10- ~~ ¹ sos~ xs the sweat a yore«a asosf La oshihit 0 Ls~~ te sess% 4 sole«a«ay «0= . ts shaw Ls the ay«ratios of tha well
0¹4Ie at a sets ef yayeoat «0¹e«4 to «so«ally hy s«L4 eas

seas¹ e¹ o¹os ~ h«4 Ihe syissste¹> o«4 esi4 yeso«a slosh ~ o¹ faLLs te «L«st to
4e «Ohs¹ tysis ysytisiyate s«4«0 ~~ O.l show La tha 4«o«LL a«4~L«a «4 ths «OLL La A85eee 0¹LLL4sy osis, thos each ysoesa shall he ~
to hyoe os4 «leal hase ae«L00«4 esto oaLt sfis¹aaer .«eoh ye¹ssa' riyht,

s«4 ~ Ls aa4 ts sai4 wllv Le Ooh~ hosea«Lees
0¹LLLhso 0¹00< sso ohher share La s¹4 to Css ~L«s to shish each yorssa esy
he «stith¹4 oy ~ of ssy elsotioa or'ssse0 sleotiea ho~¹ La woersasw
~atth ith ~ yse¹L«less of this asser Owner«Lay sai4 el«otiose.al.. ',, ~4te&e ~wee ~ t——~-
~s4 ~ Lo 4as4esst«4 ss Osis fljillishs¹ aashs¹L¹«4 to 4¹LLL aas ~ II«11
Oe. ~ La eh~ yo¹SNiLSSS La Oahfyet 0¹LLLLSO art, all ~ ts ths
yes«4« owoL«4«w:,east«is«4 La oa. 0«4s 00 40.1~1.07Oh ~ 00 s soy s»iso

, 4«s 4«4 4A osyaksOL«ssI '00 4 thy 00 100 00 000., WL¹OL«L« «as s«4 011
y; as4 the yh¹OL«4'a «LL a«4 ~ so«ser¹ahfea Osss4 o¹4«r oat«res

os«ah 00, 4084 ~L«hisy-4¹OLLL«0 ssito Osr the wars Os«i 0«4 sss yieL4I all
«s ..:Ossa. tiye ts thee a¹4 sil o~ss roy«is«4 hy thLs S¹4«r shall he

«et«4 so ohft sysoahsr Ls oritisy at tho a44rsss ah«os helen's

shL« hose«woo Osoryy ~~
y. O. Oss 1%0%
1000 Oaet Neae 0¹L¹o
OLNOiyart» OO MOOR 1003
oh«ass $404) 00~
yasI (400) 000

'ttssOesais O. Oahsr, Ooyolatory

14 %. aM cyst a Ballto:::~'~ fe¹ th» ih¹LL'LL«0 ef say well oeiiow4 ~withis thew:—:««0~kw (000L '~«hs 4ste et this sofa¹ e«4 shall --- --~~ Iles «NE 4I» NS4Wee St~ =—rlahk ~ awe =:=::i+I/
=::~ hhse '4hLs 404«s shsLL ~~, oeseyt fe¹ aay oseh ~~ay:::=f stfssesL«s r«0«w sea«sr to¹«L«et«4 hy 4«4¹e of the soars,

tlrie «040¹ olsaLL ~ at, Los00 0.0. oa tho 4I4« ss shish say s«LL —— ~ hy~QISale — '-W ~ ' 1ha~ ~1
Lo ~ fsah ~ 0«40¹+ oh«a hh» tfse ~ the filiay of ths sstitiea fer
oyyssk «s4 she f ss40¹ «4 Ohs OL¹ooit «Sort shsLL he oe¹L«4«4 Ls ealsaketisy
the sss yea¹ yorf44 ¹44««N¹ssL has«is.



Qyoa ~kea et any well whose oosts eeaysiiso yart e! the
Sstkasae4 ~~~~destine earLs set forth ia yaaayreyh 9.1, aad wkthia
aksecy tto) days akstor ~ken Lnae cbe ykyekkne is ohtakee4 aad restoration
et the keeirtkea L9 Seaykeaeds tbe Oyeeater Shall file With Cbe Saar4 a reukeed

t setkeetkas the actual sbssaykehad f~roduotken @esca tnr the sab2oot
Srkkkkay Qai,t.

'u LIauS Qait Oyerater, in addktken CO the Other riyhta~" = ISISS ham SSI ~ illa 1 ~ fl ah 0 ~t
rkybsto ~ nn4 Lssta(nests awned by aat yes sess essb)eet hosete who eloeLs tss
yascketysa» eater paeayrayb 9.1 La che ssdr)est srkklknQ Qakt te che ostent chat
soaba kesursed ka cbo 4rkllkay or oyeeiicken on the ~ srillket Qnkt are a
ehasys ~ eua)s yeseee's ~. tush liens and rkyht ot seC off shall be
~eyesalve ae co hash s~ .yersssn and shall ~ka lkeae until the Qait

~ISSSlle WetulaE ~ tali ~ ~rat ~~ ~ ia aha ~ 11
4ee under the cesao o! chic os4er.

15, aaaussss Srsssskakssssas

14.1 Sos-u a~aaS Sf thi,e Order, tbe board neCtuaSSCS the SeSSrOW ayent
nosed hseekn nr any sueoessar snead hy cbo sssard to establish as interest~Lay
~eases ~, tbbrekn cbo ssoenw bossuet ) to rooaksse and aeesusat co tho ssard
yoaouaat Ce its e()roasasnt fer tbo sssrewed funds hereafter doscrkhods

tanewell satkonal Sank
Treat Seyarteent
c/o Prosier Sanbehares ccsryssratkssn
29 Osskkeye Drksse, 9. O. Soa 1199
bluet kaid, 1Q 2I509 1199
Teksiadsssnos (940) 322-2242
tax s (940) 322 2766

sassssssss ssssssskakssssa sur Ussnssssssss ssr sssskssaatassso sossoslsus xf an)s~ of hanna, royalty atsassssa er ether ~ duo and eukny nader ~ order
eaaaac ho asade because cbe Sarsen entitled thereto saenec he loeete4 or is:::sChen SnSOb each henna, SSegalay ~, er ~ yatuient shall net be~ wkcb any funda ot cbe Qnkt oysracnr and ~ yursunnc to va Cede 5 at ~ 1-
241 Sll~ aak4 sus(a Shall hs deyaskted by the Oyerater kate tbs Ssersas hssaeuat,

wkthia slaty (443 day ~ nf rsenrdiny et thks sbsder, an4 neatkauknQs"~ster On a nSantbky basks Wktb eaab deyeekt te be andes bt uee ut ~ ~
teeeeb uae ~ (SSt Che 2neyeaber, by a 4ate Which ia ae later Chan akeLy (aa)
4ays otter che last day ot chs neath bssdns reyerced and/er fea whish tua4s ase~ Cs doyen(4 Sash toads ahakk hs beld for Cbs eaeluekue use et, end sole
~sandia et Chs y(sraon satktked thereto uatil snob fun4s saa be yakd Co snob~e) er unLLL cbo ssasew assoc rekknQakehes sash funda as reQeksud by law
er yeseeaeL ce @odor ef the ssar4 La aeoordanoe wkcb va. soda 5 45.1-341.21.9.~,ssssssss ms assam sssss aslsss 1 ssssssssss os ~s~m s 1f any yayeenc of
bassos IW5%4IPf Sy(aSSSC Or ether $8@WWA 4SO an4 SWLny under Cbka ardor Sonnet be
~adn: cha Serosa enckckod thereto easiest be sa4e sertaka dun to
eeatbkebkay ~St ~ISSs Chen Sash sash heaua, royalty yaleient er ether
yayaients teyether With yartkekyaakny Oyeiiatur' yreyertkeaate desto yai4 te



I lamraWh ~.1, Jt Icy, {1> Hall aa W ~~M Sat y
fucsbs ef Lbe Nsklt Syesetarc snd (2) shall, yccrsuast te va. cods $$ $$.1-
3$4 2$.b Sc 4$-3~*22.$.3 and 4$ .1~341 22.$ 4, ba deyeeksad hy the Cyreeker
kobe Lhe ~~ byOSCSCec ——.$ny CCkthkn Slaty )$4) daSCC ef tbe ~~ Of
thke 4Ndscr, ssd eoht~ t>~or ea a aee042 hanks «ckth cash dsyeskt te bo
cssdec lly ~ «f a Ssyort fcccssct ~~ hg tho Qwysoter, hy a 4ete uhkoh io so
kohsr Lhss okobf {%$) dsyo after the lssL dsy ef sash essLb hokey ~~ anal'or
Sor cdckoh feeds sso soh)oot to deysokt. scndc funds sheik he hel4 foe tbo~ue ue» of, asd soke benefit «f, tbe ycncsea eetktko4 ~ uetkk «uob
ycscds sse he Sodd ts ossh yaswenks) er ustkk the Nssrscc bysst eskkncfskehes auob
Sssde oy cssksbred hy los er yccssssst te order ef tbo Nssr4.

12. ~c~c s*~c~c Shs Seas4 oyesifkoakly as4 syeeieklf fkedsc

33.3 Lyykkssst ks s dickens ef Ncycktshk» SeoocNucas Nseryf ~, a
Nsot Vkeyknko ooccycwotkon, dukf ~kaid and cycakkfked to trasaast
hM~ 1 \& 0 1' Vleglalal

13.2 byylkpast olaies occnsrsbky e! oil and cas and ooakhad eeahass )Nuc~~)4 Sotaaao —~~tkaS $$ .$$$ c
— ef the Cae eoteto, and

$$*NN) yarasnL ef Lha soal estate fer the acncoefo usderkyksg ths
No)@jest Orkk ikey Nakt.

12.3 )gg4ktant ia as ccyorator in tba 4emocncoalth af Vkrykeka ss4 bas
sstkefkad tba Naard~s reckukroessts for oyasatkons in Vkrykskac

kf.k Lyykkssnt bas yroyeua4 the drkkkkny of ono (1) ccslk, Nell No. VC-
23$$ ,; to a 4eytb of 1,$$$ fast on tbo Subjccet Drkllkef Oakt to

tbo cas in sub)oat foraatkons.

12 ~ Aeayceukssts aro listed os sccbkbkt "1'. sat forth ie Nshkhkt $ is
Lbe cyceo ssd knot buona address of snob ysosse kdantkf)ed hf the
Syykkhsst as hsukss or akakekec an interest in tba css3$csd Nstbaso
oaa hk ths suh2sst Lrkklkny Nakt usdarlfknc snd sosyrksod ef sub~

knskudksy those Csa Census or ckaksets eche becca est
mktkC)yc lsaea4 te tho Ayybkaeos er efraad ts CCakuetsokkf yank their
Nes C)taroc4 in ssh5usct Nrkklksy Nnkt fsr its daces~. ~ sas
CLCnerb «r Cbakeants uhe haec net raaohe4 a ~arf Scc--:—— te~ la INe lemakle ~ ~ Ide sall ~ .~yaeeaa M ale a
estate asd soak estate is Sub/out Qrilkkey Nnkt.

3%.$ Nhe aetkeasod yrodsotisn occur ths life of tbe yroyooad well is AO
~ kkkkoe ouhko Sees.

1$.3 Syykkyast's «rkdasoo ootebkkshed that the fair, rsasosshko asd
~Whh — Jal t ~ y N ~ ~~ la lie
ts ysc)tkokyste in ssy well succored berohf aro these oytkons yrsukdad
ks yaoaywayh $ shone.

17'$ Ns Nail Noah Sacsckt for ~4 Nell VC 23$$ baa boos issued bf the
Sucyartesat ef Nines, Nkneraks asd Nnorcf.
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17.9 The relief requested and Wrantod is fust and r» ~lo ic
soyyoftod hy subotaaatkaL evidence and will affar4 each yorsea ia tho
suh5est yrLLLLnw wait. che uyycrtoaity te ---- —— sr reesiuo, «kchcuc
usaWeearf ollycNNor sash yersco ' )usc aa4 fakr abase ef the~Laa ef chs oae fauR duhBacc hrLLLLay wait. Tho Weaaaiaw af
tho hifylleatiea ac4 relief ceyuesced ~ «ill ensue» tc the
~stoat yeso%hie che wreacoet ulcloata reecuery ef oas, yrooost er
~saint is yrsvoaciay ths various t~ of waste yrehihiced hT
~Catulla, and yrstecC sr ass%st Ln yscteetiny tho cerrelatiua riyhtc
ef akL yerseas La the eub)eet ~ sources ef suyyLT in ths
sub~ Leeds. Tlwguders, cho wear4 is oaterioy an or4sr wraatiaw
the relief herein set forth.

waf1tasr cc a«doc anc $4Ikcc,nr ncr4caulcg hyylicant cc
~hoLL file as off4lerit with cho daasotarg ef tho soasd wiohia eiwty (SOB days
after ths 4sbe ef ossoiyt od this or4ar scatinw that a true sod correct ceyy ef
said osdor was ankled «Lthia seven $7} doyo fnm the 4ato ef receiyt ef this
order to each yorson yccled hf this order whose address is hncwn.

acuiIcul140«cf nnLc ~a The Oirector shall ysuuido all yorscns
nst, aah5occ ce a Lease with r ulo assess to all reccr4s fer sub/eat srilliny
wait which are ~uhaitted hT the wait oyaraccr tc said bisector aad/cr his
IiwpsoOlsl $ ~) ~

~tacl~a Therefore, the reWueoted relief and all terna and
ycscisioas sot forth abcwe bs and hereby aro granted and IT Is so oswwswo.

C SL ~ nuucu>ci Ayyealc Cf thic Order are Wuuar7IOd bf the yrCW'ieinna Cf Va
dodo 5 45.1 541.9 which yrc«ides that any order cr decision cf ths. Reel oaT be~@ed Co the syyruyrkete circuit court. Such ayyuals oust he tabes ia tho
~sneer ysaanribad Ln tha Adniniocrotiue Process Act, va. cods 5 9 s.idol NL ORB.

Iy. Wfrcua4«o nato< This Oscar shaLL bs effective on the daCe ef its~boa.
yfNW hyy WWWOWWWO this f day cf W~

a ~5oricy ef tho virwinia oas sod oil leekh.

this I 4a ef 1997, by

Thcou4 yuaaw$ f
Lysi ycscuti+Tu The Staff

V aia Oas aod 1 hoard

10



~ Oy 1@NNWNXA )
amw sy «xNN

ea this 4 ~ 4ay of 1%$7
Noses»akiy bodes» oe a notary Dsblic in aa4/4or the n:titb of virbinia,

++W~ ~1%i 4"IF +M —— ~ sa1 ~ ~ W Ch ~
t ~ WWlol SEI I Oil ~, alLC h ~C tI ~ ~l l~

Ny os»sissies ~ y/XX/00

Snsan O. Qarsett
Notary Psblio

SO%IN 48'ZARXNXh )
oy whsNxNoxQN )

A>M~ed»ed on this I day of 1%97,
pN alit W W WLuV FUlk l i Cfk th OWWe Lhh M 11*Ii 1
ayyae)rod Nysen N)snnas yslsor, heing 4uly sworn did day»so and aay that be is
NrQsc4Nai Nsssstise to tho staff o! tho vkrsinia oas and oil soard, that he
~see»ted tbo »sos 'ad »as anthoris»4 so.

I

/Am/
))lane J. Davis
Notary ynblio

Ny ~ion onpkros 8/XO/S7

11
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790'tpptf

463FIE549 Latitude 32'0'0"
Lease No. 241490L /'-6f5
A. 8. Nichols, et al
241.49 Acres
Cfinchtield Cool Company /
Py»is Resources Company — surloce 4 coal
Pine Atountoin OIT 4 Gas, inc. — oil 4 gas
gas 56.22 Ac. 99.91$

TRACT If 1

L

H Ityt 1'05 f
I 98 98'

82'l5'28
122

»0'00'—I

I

I

CBu I

vc-2599I
IJ

OI'O
IVI

c0

TRACT tt2

J. 0. Nicewonder, el ol — cooL oil 4 gos 1/2 lnt. — Ls. No. 243952L
Corden Realty - coal, oil tR ghs 1/2 lnt.
LT6.50 Acres
gas 0.05 Ac. 0.09$

eb» ere»»rien determined by IrjlOnarnetric
tswdtn9 rrom Bu 58 e5'u

Able: ISS» S'te iS CO»»red by
Beets permit NO. I lot JI»
(4tsltwutbn Coal Comtnmy)

Arwo ol um'I ~ 58.11Ae.

WELL LOCATION PlAT

We» Coorrb'note»I (V» St. Ittone S. Ion».
Coetdoted Io m CCC emwdwoles)
Iv 3I2.583 f 93R282
we» co»remotest (ceo»idlest cool co.)
IV I2,984.12 f 10.58587

COMPANY Eauftohtw Resources f»ntnrotion WFLL NAME AhlO NUMBER K'-2399

0 .
ELEVATION 212LT.IRO QUAORANGLE Proter.CQUNTY ts "h.~n QISTRICT Hurricane SCALE 1" = 400'ATE fo-21-fgg6

Thie Plat is a new plot ~; an updated plat; a a final location plot 1 = 400'
Oenotes the location Of a well on United States topographic Maps. scale I to
24.QQO, latitude ond longitude lines being represerlted by border lines as shown.

Form QGO-GO-7
"-'--"-- —l,icensed Land Surveyor
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GI'S
AC%%8K

N UNT

2 J. D. Ntcewckder, Jr. and
Lorraine Ntcswonder, Hfw
1454f SristotlE. Rd.
Bristol, VA 2!4201

Wgma N. Ovarbe y, widow~er
213 N. Chu St
Msdon, VA 4854

sr and
, Hfw

Dr.
202

Donald ~
Ega Ntcgwotgter
15814
Bdstol, VA SIt

Garden Realty
cfo Batty So
2870 Lyndh
Winston-Salem

Corp.

QKing

, NC 27103

1 Pine Mountain Oil & Gas, Inc.
Attn: Rtchanf Srillhart
P. O. Box 51IM
Lebanon, VA 24226

Leased-EREC 99.910000%
241490L
Tract T-615

LessedEREC 0.007500%
243957L

LessecWÃEC 0.080000%
243957L

Lessed4BREC 0.007500%
243957L

Unleased-EREC 0.045000%

Gas Lessee:
Consolidated Coal Co.
Atbv. Claude Morgan
P. O. Stat 13tg
Bluegeld, VA 24805

58.7200

0.0042

0.0186

C
C
C

TOTAL GASlESTATE

P~e of Unit Leased
Percentage of Unit Unloosed

Acreage in Ueit Leased
Acreage in U88 Unleased

100.000000%

99.955000%
0.045000%

58.7700

58.7450
0.0250

Page 1 of 2



LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACI%ASE

IN UNT

1 Clinchfield Coal Company
Attn: Steve Smith

P. O. Box 7
Dante, VA 24237

Lea~REC 99.910000%
241490L
Tract T415

58.7200

2 J.D. Ntcewonder, Jr. and

LomHne Nicgwonder, HhW1~Bristol E. Rd.
Bristol, VA 24201

LeasetPEREC
243957L

0.007500% 0.0042

Wgma N. Overbey, widow

afkfa Wgma Lois Nicewonder

213 N. Chunth St.
Marion, VA 24354

Leased-EREC 0.030000%
243957L

0.0188

Donald NlceWonder and

Etta Ntceworjder, WW
15314Majestic
Brhttol, VA 2I4202

LeaseHBIEC
243957L

0.007500% 0.0042

Ganhm Realty Corp.
cfo Betty Bottd King

2370 Lyndhulst Ave.
Winston-Satom, NC 27103

UnleasettEREC 0.045000%

Coal Lessee:
Consogdated Coal Co.
Atln: Claude Morgan

P. O. Box 1289
Bhtefteld, VA 24805

0.0250

TOTAL COAL ESTATE

Percentage of Unit Leased
Percentage df Unit Unleased

Acreage in Uhit Leased
Acreage in Unit Unloosed

100.000000%

99.955000%
0.045000%

58.7700

58.7450
0.0250

VIRGINIA: In the Dier 's Ofhce of the
'

Court of uchsnsn County. The foregoing instrument

Deed Book No.. ~ Page No. a . J t, M. ', Jr., Clerk
Returned this date ':....Q. i Vow J= Deputy Clerk


